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INTRODUCTION 

1.1INTRODUCTION TO THE STUDY 

The study is all about the investment product related to mutual fund and the insurance cum 

investment product related to ULIP. The analysis is related to derive which product provides 

better returns to the investors based on their investment. As most of the investors are not 

much aware of the product benefits and invest according to the advice of many financial 

advisors. This study clearly mention that ULIP is a new avenue which provide better returns 

interms of age, premium amount over a period of time especially in the long run when 

compared with a similar product called mutual fund. This study shows how expenses are 

affecting the investor returns. It shows the comparison between ULIP and mutual fund 

investment benefits as well as drawbacks to the investor, So that the information provided in 

the studyhelps them before taking investment decision.The study has taken ULIP plan of 

IDBI federal related to both equity and midcap fund and compared to the SBI equity fund and 

L&T midcap fund to derive at the conclusion. It can be observed that this study aims at 

calculating the expense ratio and Internal rate of return on the investment amount in both the 

products taking different age of investors to evaluate the returns generated by both the 

products. It can be observed that over long run ULIP plan has generated better returns and 

has many benefits providing to the investors when compared with mutual funds. However the 

study states that the premium amount, mortality rate, the expenses, and taxation which are the 

important factor that has a bearing effect or influence on the returns over long run. Taxation 

is a key for most of the investors as the long term capital gain tax is Nil for theULIP. The 

investors are attracted with the insurance coverage and the tax benefits as the investment into 

equity fund even though risky but has generated better returns compared with mutual fund 

proves to be a choice for the investors to invest in ULIP. 

 

1.2INTRODUCTION TO THE TOPIC 

We live in a world of Uncertainty. Uncertainty is caused due to many events. Why do these 

events make us anxious and afraid? 

The reason is simple. 

1. Firstly, these events are unpredictable. If we can anticipate and predict an event we 

can prepare for it. 

2. Secondly such unpredictable and untoward to events are often a cause of economic 

loss and grief. A community can come to the aid of individuals who are affected by 

such events, by having a system of sharing and mutual support. The idea of insurance 

to birth thousands of years ago. Yet the business of insurance as we know it today 

goes back to just 2or 3 centuries.  

 

Insurance may thus be considered as a process by which the losses of a few are shared 

amongst those exposed to similar uncertain events. Obviously,someone must initiate 
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the process and bring members of the community together for this purpose that 

someone is known as insurer who determines the contribution that each individual 

must make to the pool and arranges to pay to those who suffer the loss. 

 CONCEPT OF ULIP 

   The ULIP is a product offered by many insurance companies and has become one of the 

popular means of investment avenue for investors. The uniqueness about the product is that it 

gives the investors both the investment and protection unlike the typical life insurance the 

ULIP comes with risk with protection.Thus here ULIP is a booming financial instrument and 

has become a priority for most of the investors in the present scenario. 

HISTORY: 

The ULIP was first introduced in india by Unit trust of india. The Government of India has 

opened the insurance sector to foreign investors in 2001 and the subsequent issue of many 

ULIP schemes offered by both private as well as public insurance companies under the 

regulatory authority named IRDA started selling the product by serving the investment 

needs of the investors with insurance cum protection . 

The Unit Linked Policy Has Provided an Alternative to The Conventional Policies to Both 

Insurer Who Are Finding It Increasingly Difficult to Meet the Guaranteed Benefits on Their 

Traditional Policies and The Policyholder Who is in Pursuit of Higher Real Returns. The 

Dynamics of The Capital Market Have A Direct Bearing on The Performance of The Ulips.  

STRUCTURE OF ULIP  

 

 

FEATURES: 

A portion of the premium amount will be allocated for the insurance coverage i.e life cover 

and the remaining portion will yield market returns as per the fund selected. ULIP policy 

holders can make use of the features such as top up facility, switching from one fund to 

another or options to surrender, additional riders to enhance coverage and returns to get tax 

benefits. 
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WORKING PRINCIPLE: 

The ULIP is a product with insurance and investment and the product gives the investor an 

option to invest in equity and debt schemes or any other combination thereof. It typically 

makes the investor to invest partial of his premium amount in the funds selected and the 

remaining amount is for the insurance. Unlike mutual fund ulip also have NAV i.e net asset 

value which is calculated on a daily basis and the investor will be allocated with the no of 

units as per his premium or investment amount. 

GROWTH OF UNIT LINKED BUSINESS IN INDIA: India Has Seen A 

Tremendous Growth on The Unit Linked Front Over the Recent Years. The Growth Has 

Been fuelled By the Booming Stock Markets & Lower Interest Rates. Before the Introduction 

of The Unit Linked Product, The Prospects/Policyholders Who Are Interested in Investing in 

Stock Markets Either Had to Purchase the Stocks on Their Own in The Primary/Secondary or 

Invest in Mutual Funds. With the Introduction of The Unit Linked Product.The Prospect Has 

an Option to Invest in The Stock Market Via Purchase of a Unit Linked Life Insurance Policy 

in Addition to The Life Insurance Cover. A Unit Linked Policy Scores Over Mutual Fund Via 

Tax Advantages and Life Cover (Now Sips Can Offer Life Cover as Per Recent SEBI 

Guidelines). Also, As Per the Recent SEBI Guidelines Exits Under Closed Ended Schemes 

Are Not Permitted. 

ORIGIN OF MUTUAL FUND IN INDIA  

Concept and role of a mutual fund: Mutual fund is a vehicle to mobilise Money from 

investors, to invest in different markets and securities, in line with the investment objectives 

agreed upon full, between the mutual fund and investors. In other words, through investment 

in mutual fund, an investor can get access to markets that may otherwise be unavailable to 

them and avail of the professional fund management services offered by an asset 

management company. 

 

Role of Mutual funds 

 
Mutual funds perform different roles for different constitutes that participate in it. Their 

primary role is to assist investors in earning an income or building their wealth, by 

participating in the opportunities available in various securities and markets. It is possible for 

mutual funds to structure scheme for different kinds of investment objectives. Does, the 

mutual fund structure, through its various schemes, makes it possible to type a large corpus of 

money from diverse investors. Therefore, the mutual fund offers schemes. In the industry, 

The words fund and scheme are used interchangeably. Various categories of schemes are 

called funds. In order to ensure consistency with what is experienced in the market, this 

workbook goes by the industry practice. However, wherever difference is required to be 

done, the scheme offering entity is referred to as mutual fund or the fund. The money that is 

raised from investors, I’ll timidly benefits government, companies and other entities directly 

or indirectly, to raise money to invest in various projects or pay for various expenses. As a 

large investor, the mutual funds can keep a check on the operations of the investee company, 

and their corporate governance and ethical standards. The projects that are facilitated through 

such financing, offer employment to people, the income they earn helps the employs buy 

goods and services offered by other companies, does supporting projects of these goods and 
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services companies. Does, overall economy development is promoted. The mutual fund 

industry itself, offers livelihood do I large number of employs of mutual funds, distributors, 

registrars and various other service providers. Higher employment, income and output in the 

economy boost the revenue collection of the government through taxes and other means. 

When these are spent prudently, it promotes further economic development meant and nation 

building. Mutual funds can also act as a market stabiliser, in countering large inflows or 

outflows from foreign investors. Mutual funds are therefore viewed as a key party spent in 

capital market of an economy. 

 

1.3NEED OF THE STUDY 

The study is carried out to know the how the expenses and returns can influence the 

investment decisions of an investor. To calculate which product is providing better returns to 

the investors irrespective of type of fund. To show how the mortality of the investor in ULIP 

will have a change in his expenses and returns as well as the investment in mutual funds can 

have a direct relation with the returns which is based on the risk factor. 

1.4SCOPE OF THE STUDY 

The scope of the study limits to the perception of customer data base belonging to 

narayanaguda branch of IDBI federal between 20th February to 30th April 2018.The scope of 

the study is based on two financial instruments namely ULIP’s and mutual funds with respect 

to IDBI, SBI and L&T.The subject is related to the investor’s approach and understanding 

towards mutual funds and ULIP’s.The study is related to comparative analysis of only two 

funds such as Equity fund and midcap fund for ULIP as well as Mutual fund in terms of 

expenses and returns of three organizations.The mortality of the investor is an important 

factor for calculating the returns that a particular investorgenerates. 

1.5 OBJECTIVES OF THE STUDY 

 To find out how expense ratio affects both ULIPs and Mutual fund for equity and 

midcap funds. 

 To analyze the returns that the products generate and how it affects based on age, 

time and investment. 

 To compare the expenses and returns for finding the relation between Ulip and 

mutual fundin order to evaluate which product will provide better returns. 

1.6 RESEARCH METHODOLOGY 

Research design: This study is descriptive research. 

Secondary data: collection of data from books, websites and articles. 
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 Tools used for analysis:  

 Mean  

 Expense ratio 

 Internal rate of return. 

1.7INDUSTRY PROFILE 

INSURANCE CONCEPT, NEED AND MEANING 

The insurance industry has both economic and social purpose and relevance. It provides 

social security and promotes individual welfare. Insurance reduces risk and helps to raise 

productivity in the economy. Insurance is a medium between the insurer and the insured 

for consideration called as premium. Insurance covers insurable risks and the probability of 

insurable risk can be determined or forecasted for example risk related to life, property, 

riots, thefts are insurable. 

The insurance companies are also financial intermediaries as they collect and invest large 

amount of premiums in government projects. They offer protection to the investors, 

provide means for accumulating savings and channelize funds to the government and other 

sectors. They are a contractual saving agency which receives mostly without fail, steady 

inflow of funds in the form of premiums or regular contribution to pension plans. Further, 

liabilities in most of the cases are long term liabilities, for many life policies are held for 30 

or 40 or even more years. As a result, the liquidity is not a problem for them and their 

major activity is in the field of long-term investments.  Therefore, they do not need to seek 

high rates of return on their investments. Insurance business consists of spreading risks 

over time and sharing them between persons and organizations. The majority of business is 

life insurance business. Pension business is a specialized form of assurance provides social 

security to old aged population. 

Non-traditional life insurance products 

 

In India, as per the IRDAI norms, there are does only two kinds of non-traditional savings life 

insurance products that are permitted: 
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1.variable insurance plans 

2.unit linked insurance plans 

Variable life insurance 

Variable life insurance is a kind of whole life policy where the death benefit and cash value 

of the policy fluctuates according to the investment performance of a special investment 

account into which premiums are credited. The policy does provide no guarantee with respect 

to either the interest-rate or minimum cash value. Variable life policies have become the 

preferred option for those who wanted to keep their assets invested in an assortment of funds 

of their choice and also wanted to directly benefit from favourable investment performance of 

their portfolio 

Unit linked insurance 

Unit linked plans, also ULIPS emerged as one of the most popular and significant products, 

displacing traditional plans in many markets. These plans were introduced in UK, in a 

situation of substantial investments that life insurance companies made in ordinary equity 

shares and the large capital gains and profits they made as a result. Their structure is 

transparent with the charges to pay for the insurance and expenses component being clearly 

specified.  

Premium break up: 

 
Once these charges are deducted from the premium, the balance of the Account and income 

from it is invested in units. The value of these units is fixed with reference to some pre-deter 

mind index of performance. 
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1.8 COMPANY PROFILE 

NEW ERA IN LIFE INSURANCE 

About IDBI Federal Life Insurance IDBI Federal Life Insurance is one of India’s growing life 

insurance companies and offers a diverse range of wealth management, protection and 

retirement solutions to individual and corporate customers. IDBI Federal Life Insurance Co 

Ltd is a joint-venture of IDBI Bank, India’s premier development and commercial bank, 

Federal Bank, one of India’s leading private sector banks and Ageas, a multinational 

insurance giant based out of Europe. Having commenced operations in 2008, IDBI Federal 

was able to achieve breakeven within just 5 years; the Company’s passion for innovation and 

growth helped it achieve this feat. Through a nationwide network of 3, 014 branches of IDBI 

Bank and Federal Bank, and a sizeable network of advisors and partners, IDBI Federal Life 

Insurance has achieved presence across the length and breadth of the country. As on March 

31, 2015, the company has issued nearly 8.23 lakh policies with a sum assured of over About 

the sponsors of IDBI Federal Life Insurance Co Ltd IDBI Bank Ltd. continues to be, since its 

inception, India’s premier industrial development bank. It came into being as on July 01, 

1964 to support India’s industrial backbone. Today, it is amongst India’s foremost 

commercial banks, with a wide range of innovative products and services, serving retail and 

corporate customers in all corners of the country from 1717 branches and 3000 ATMs. The 

Bank offers its customers an extensive range of diversified services including project finance, 

term lending, working capital facilities, lease finance, venture capital, loan syndication, 

corporate advisory services and legal and technical advisory services to its corporate clients 

as well as mortgages and personal loans to its retail clients. As part of its development 

activities, IDBI Bank has been instrumental in sponsoring the development of key institutions 

involved in India’s financial sector – National Stock Exchange of India Limited (NSE) and 

National Securities Depository Ltd, SHCIL (Stock Holding Corporation of India Ltd), CARE 

(Credit Analysis and Research Ltd 

 

About the IDBI WEALTHSURANCE GROWTH INSURANCE PLAN 
 

why is wealthsurance growth insurance plan better than mutual fund? 

 

1.  Tax implications :  Mutual Funds may have long term or short term capital gains tax 

applicable depending upon duration of investment and  fund type. 

 makes accounting for these entries is very tedious. 

 

Long term capital gains( Regular and single premium) 

 equity oriented schemes Nil    Nil 

 debt oriented schemes  20% with indexation  20% with indexation 

Short term capital gains( Regular and single premium) 
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 equity oriented schemes  15%  15% 

 debt oriented schemes  30%   30% 

 

 2.   Ease of changing asset allocation:   simple to make switches within the same plan, no 

need to fill redemption and application request, can be done online, auto feature allows 

further convenience, exit loads may apply in a mutual fund while switching between 

schemes. 

 

3.  Low costs:  Fund management charge is the largest recharge in a ulip @ 1.35% is 

significantly lesser than mutual fund total expenses which range from 2.5% 21.7 5% charged 

slab wise based on assets under management. 

 

4.  Like investors:  only retail investors in ulips, corporate as well as retail customers are part  

of same schemes under mutual funds, large inflows and outflows can affect fund performance 

 

1.9 LIMITATIONS OF THE STUDY 

 This study has a limitation of generalization. 

 It has a limitation of time, cost. 

 It has a limitation of market dynamics. 

 The analysis of ULIP plans with mutual funds is limited to only IDBI, SBI and 

L&T belonging to the data base of idbi federal Narayanguda branch between 

20thFebruary to 30th April. 
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LITERATURE REVIEW 

 

I.This article has been written bySUMIT ASRANIin his article “FIVE POPULAR 

MYTHS ABOUT INVESTING IN ULIP”1 

Ulip is a life insurance product that provides an opportunity to invest and build fundsulip 

gives you the power to invest in large cap funds, midcap funds and small funds.  Be it equity 

debt hybrid bonds you can invest as per preferred choice. However you must step in only 

when you aim for long term goals. Post 2010 there were many changes as per the IRDA,  

wereulip is attracting investors who are looking for high sum assured and low charges. The 

revised products as per the IRDA guidelines projects the benefit of investing in ulips were in 

the real schemes almost 75% of the premiums were allocated to charges now a days these 

charges are uniformly divided over a period of time. As the charges are uniformly distributed 

over the locking period the policy holder can have an opportunity to leverage the investment. 

Ulip cannot be considered as an expensive products infact it is a long term investment that 

offers multiple options as per once risk appetite. About having no liquidity ulip have an 

option of partial withdrawal after lock in periodthat to at nocost it offers switching flexibility 

also. These switching fund is not chargeable. Always check the number of free switches 

when comparing ulips among insurance companies. 

II. This article has been written by Dwaipayan Bose, “mutual funds or ulips 

where must you invest” Co-Founder of Advisorkhoj.2 

Ulips have become much better products than before 2010. The irda regulation in 2010 made 

significance changes in ulips and most importantly with respect to the rationalization of cost 

of policies. Despite these changes which have made ulips better life insurance cum insurance 

products. It is fair that ulips offer life insurance but it is 10 times the annual premium for 

investors below the age of 45. The thumb rule suggest a minimun life cover of gross annual 

income. Thereforeit is clear that ulip policy will not be able to meet your life insurance needs. 

There are different costs involved with ulips. 

III. This article is written by Mr. Kumar Shankar Roy, published in the “DAILY 

NEWS & ANALYSIS”newspaper. 

The debate between ulips and equity mutual funds has gone up with the introduction of long 

term capital gain tax, shows that the ulips have beaten their large cap small cap and mid cap 

mutual fund counter parts in terms of category returns. Ulip fund categories for large cap, 

mid cap and small cap have given equivalent returns to mutual funds in other tenures. In the 

time periods of three to five years ulips large cap have delivered better returns by large cap 

mutual funds. Insurance fund categories have undergone and captured ratios than mitual fund 

peer categories over various time period like 3,5 and 10 years. This indicates that ulips have 

                                                             
11Coverfox.com 16October 2017 
2https:// www.morningstar.in/posts/36257/mutual-funds-or-ulips-were-must-you-
invest.aspx 7-april-2016 
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managed to protect risk in a better way. However the upside capture ratios of mutual fund 

categorized are generally higher than that of peer insurance across time periods. Uips have 

undergone tremendous change over the last 10 years.Ulips undoubtedly have an upper hand 

with the introduction of long term capital gain tax and one can gain attractive returns which 

remains tax free. 

IV. This article is written by Preethi kulkarni, published in the “ULIPS VS MUTUAL 

FUNDS WHICH WILL GIVE YOU BETTER RETURNS”3 

Ulip vs mutual funds debate is more often and a decade old. Over the years both 

financial instruments have fluctuated due to regulations and markets swings. In 

the large cap and midcap categories ulips have beaten mutual funds in terms of 

three year returns.In ulips returns factor in fund management charges premium 

allocation policy allocation and mortality charges that eat into final returns. It is 

not appropriate to compare mutual funds and ulips from an investment 

perspective. One may consider ulips if there is need for insurance 

coverageULIPS recurring premium is an element of flexibility but helps 

investor who lack discipline. This product category has many features thus 

fulfilling long term goals even in the case of eventuality. 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                             
3https//m.economiictimes.com/wealth/invest/ulips- vs- mfs- which-will-make-you-more-
money/articleshow/64039532.cms 
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RESEARCH METHODOLOGY 

Research design: This study is descriptive research. The study is descriptive research 

because it studies the characteristics of population. The characteristics of population in this 

study represents the investors choice between ULIP and mutual fund as a means of their 

investment and reflect their investment decision. 

Collection of data:  

Secondary data: The data collected for the study is purely secondary data and it is collected 

from financial websites, journals, and reference books written and published by the 

regulatory authorities and their respective institutes. The study has also referred various 

articles written by vice presidents, authors and cofounders of different financial institutions 

and collectively gathered information for reference to make the study more reliable. 

 Tools used for analysis:  

 Mean – It is also known as average. The study has taken mean as a tool to know the 

average of policy holders yearly premium amount accounts for total charges of the 

ULIP plan inclusive of GST over a period of his investment tenure to know his/her 

maturity amount at the end of the policy. 

 

 Expense ratio – The study has taken expense ratio as a tool to know what are the 

expenses for ULIP and mutual fund to find out which is more expensive product for 

an investor. 

 

 Internal rate of return-The internal rate of return is taken as tool for calculating the 

returns generated by both ULIP’s and mutual funds to the investors based on their 

investment over a period of time. The study has taken interest rate of 8% as a base to 

calculate the IRR because it is the regulatory concern to disclose only the fair returns 

to investors based on the investment. 
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DATA ANALYSIS AND INTERPRETATIONS 

Case 1: Mr. Sandeep an investor whose present age is 22years, invested in ULIP plan of IDBI 

federal wealthsurance growth insurance in equity fund with a annualized premium of Rupees 

50,000 for a policy term of 25 years and premium payment term of 25 years. The same person 

also invested in mutual fund scheme of SBI bluechip equity fund with a yearly investment of 

Rupees 50,000 for 25years both the investments are made at a 8% rate of return. The table below 

illustrates the Expense ratio comparison between the investments. 

Table No:1 TITLE: COMPARISON OF IDBI AND SBI EQUITY FUNDS OF MR. SANDEEP 

FOR 25 YEARS 

 Amount in Rs (‘000) 

 

INTERPRETATION:  From the above table it is analyzed that there is a high expense ratio in mutual 

fund with 2.25% when compared with ULIP it is 1.74% this indicates that higher expense ratio means 

higher expenses. Thus ULIPs are less expensive when compared to mutual funds. 
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The below table illustrates the calculation of Internal rate of return for ULIP and Mutual fund 

at 8% rate of return and for IDBI and SBI EQUITY FUNDS 

Table No:2TITLE: COMPARISON OF IRR OF IDBI AND SBI  

Amount in Rs(‘000) 

 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.91% which 

is greater than mutual fund  this indicates that higher the internal rate of return then lower the 

charges and will get better returns. 
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CASE 2:  Mr. Sanjay an investor whose present age is 33years, invested in ULIP plan of 

IDBI federal wealthsurance growth insurance in equity fund with a annualized premium of 

Rupees 90,000 for a policy term of 20 years and premium payment term of 10 years .The 

same person also invested in mutual fund scheme of  SBI bluechip equity fund with a yearly 

investment of Rupees 90,000 for 20years both  the investments are made at a 8% rate of 

return. The table below illustrates the comparative analysis between the investments they are 

shown as follows:- 

Table No:3 TITLE: COMPARISON OF IDBI AND SBI EQUITY FUNDS OF     MR.SANJAY FOR 

20 YEARS 

Amount in Rs(‘000) 

 

INTERPRETATION:  From the above table it is analyzed that there is a high expense ratio in mutual fund with 

2.25%  when compared with ULIP it is 1.93% this indicates that higher expense ratio means higher expenses. 

Thus ULIPs are less expensive when compared to mutual funds. 
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The below table illustrates the calculation of Internal  rate of return for ULIP and Mutual 

fund at 8% rate of return and it is shown as follows: 

   Table No:4TITLE :COMPARISON OF IRR OF IDBI AND  SBI  

                                                 Amount in Rs(‘000)  

 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.65% which 

is greater than mutual fund this indicates that higher the internal rate of return then lower the 

charges and will get better returns. 
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Case 3:Mr. Kishore an investor whose present age is 40years, invested in ULIP plan of IDBI federal 

wealthsurance growth insurance  in equity fund with a annualized premium of  Rupees 95,000 for a 

policy term of 25 years and premium payment term of 25 years .The same person also invested in 

mutual fund scheme of  SBI bluechip equity fund with a yearly investment of Rupees 95,000 for 

25years both  the investments are made at a 8% rate of return. The table below illustrates the 

comparative analysis between the investments they are shown as follows:- 

Table No:5 TITLE:COMPARISON OF IDBI AND SBI EQUITY FUNDS OF MR.KISHORE  FOR 

25 YEARS 

Amount in Rs(‘000) 

 

INTERPRETATION :From the above table it is analyzed that there is a high expense ratio in mutual 

fund with 2.25% when compared with ULIP it is 1.76% this indicates that higher expense ratio means 

higher expenses. Thus ULIPs are less expensive when compared to mutual funds.  
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The below table illustrates the calculation of Internal rate of return for ULIP and Mutual fund 

at 8% rate of return and it is shown as follows: 

Table No:6 TITLE: COMPARISON OF IRR OF IDBI AND  SBI 

                          Amount rs (‘000) 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.91% which 

is greater than mutual fund this indicates that higher the internal rate of return then lower the 

charges and will get better returns. 
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Case4:Mr.Thirumalesh an investor whose present age is 51years, invested in ULIP plan of IDBI federal 

wealthsurance growth insurance in equity fund with a annualized premium of  Rupees 35,000 for a policy term of 20 

years and premium payment term of 20 years .The same person also invested in mutual fund scheme of  SBI bluechip 

equity fund with a yearly investment of Rupees 35,000 for 20years both  the investments are made at a 8% rate of 

return. The table below illustrates the comparative analysis between the investments they are shown as follows 

Table No:7 TITLE: COMPARISON OFIDBI  AND SBI EQUITY FUNDS OF             

MR.THIRUMALESH  FOR 20 YEARS 

Amount in Rs(‘000) 

 

INTERPRETATION:  From the above table it is analyzed that there is a high expense ratio in mutual fund with 2.25% 

when compared with ULIP it is 1.88% this indicates that higher expense ratio means higher expenses. Thus ULIPs are 

less expensive when compared to mutual funds 
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The below table illustrates the calculation of Internal  rate of return for ULIP and Mutual 

fund at 8% rate of return and it is shown as follows: 

Table No:8TITLE :COMPARISON OF IRR OF IDBI AND  SBI  

Amount in Rs(‘000) 

 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.85% 

which is greater than mutual fund this indicates that higher the internal rate of return then 

lower the charges and will get better returns. 
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Case5:Ms. Ramya an investor whose present age is 25years, invested in ULIP plan of IDBI federal wealthsurance 

growth insurance in equity fund with a annualized premium of  Rupees 70,000 for a policy term of 15 years and 

premium payment term of 15 years .The same person also invested in mutual fund scheme of  SBI bluechip equity 

fund with a yearly investment of Rupees 70,000 for 15years both  the investments are made at a 8% rate of return. The 

table below illustrates the comparative analysis between the investments they are shown as follows 

Table No:9TITLE :COMPARISON OF  IDBI  AND SBI EQUITY FUNDS OF MS.RAMYA  FOR 15 

YEARS 

Amount in Rs(‘000) 

 

INTERPRETATION:  From the above table it is analyzed that there is a high expense ratio in mutual fund 

with 2.25% when compared with ULIP it is 1.76% this indicates that higher expense ratio means higher 

expenses. Thus ULIPs are less expensive when compared to mutual funds. 
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The below table illustrates the calculation of Internal rate of return for ULIP and Mutual fund 

at 8% rate of return and it is shown as follows: 

Table No:10 TITLE :COMPARISON OF IRR OF IDBI AND  SBI  

                                        Amount in Rs(‘000) 

 

INTERPRETATION: From  the above table the internal rate of return for ULIP is 6.88% which is 

greater than mutual fund  this indicates that higher the internal rate of return then lower the charges 

and will get better returns. 
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Case6: Ms. Sandhya an investor whose present age is 25years, invested in ULIP plan of IDBI federal wealthsurance 

growth insurance in midcap fund with a annualized premium of  Rupees 25,000 for a policy term of 25 years and 

premium payment term of 25 years .The same person also invested in mutual fund scheme of  L&T midcap fund with 

a yearly investment of Rupees 25,000 for 25years both  the investments are made at a 8% rate of return. The table 

below illustrates the comparative analysis between the investments they are shown as follows: 

Table No: 11TITLE: COMPARISON OF IDBI AND L&T MIDCAP FUNDS OF MS. SANDHYA FOR 

25 YEARS 

Amount in Rs(‘000) 

 

INTERPRETATION :From the above table it is analyzed that there is a high expense ratio in mutual fund 

with 2.25% when compared with ULIP it is 1.74% this indicates that higher expense ratio means higher 

expenses. Thus ULIPs are less expensive when compared to mutual funds 
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The below table illustrates the calculation of Internal  rate of return for ULIP and Mutual 

fund at 8% rate of return and it is shown as follows: 

 Table No: 12TITLE : COMPARISON OF IRR OF IDBI AND  SBI  

                Amount in Rs(‘000) 

 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.91% which 

is greater than mutual fund this indicates that higher the internal rate of return then lower the 

charges and will get better returns. 
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Case7: Ms. Seetha an investor whose presentage is 23years, invested in ULIP plan of IDBI federal wealthsurance 

growth insurance in midcap fund with a annualized premium of Rupees 95,000 for a policy term of 30 years and 

premium payment term of 30years .The same person also invested in mutual fund scheme of  L&T midcap fund with a 

yearly investment of Rupees 95,000 for 30years both  the investments are made at a 8% rate of return. The table below 

illustrates the comparative analysis between the investments they are shown as follows:- 

Table No:13TITLE: COMPARISON OF IDBI AND L&T MIDCAP FUNDS OF MS. SEETHA FOR 30 

YEARS 

AmountinRs (‘000) 

 

INTERPRETATION: From the above table it is analyzed that there is a high expense ratio in mutual fund 

with 2.25% when compared with ULIP it is 1.68% this indicates that higher expense ratio means higher 

expenses. Thus ULIPs are less expensive when compared to mutual funds 
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The below table illustrates the calculation of Internal  rate of return for ULIP and Mutual 

fund at 8% rate of return for IDBI FEDERAL and L& T. 

  Table No: 14TITLE: COMPARISON OF IRR OF IDBI AND L&T 

                                 Amount in Rs (‘000) 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.91% which is 

greater than mutual fundthis indicates that higher the internal rate of return then lower the charges and 

will get better returns. 
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Case8: Mr. Vinay an investor whose present age is 30years, invested in ULIP plan of IDBI federal wealthsurance 

growth insurance in midcap fund with a annualized premium of Rupees 50,000 for a policy term of  15years and 

premium payment term of 15 years .The same person also invested in mutual fund scheme of  L&T midcap fund with 

a yearly investment of Rupees 50,000 for 15years both  the investments are made at a 8% rate of return. The table 

below illustrates the comparative analysis between the investments they are shown as follows:- 

Table No:15 TITLE: COMPARISON OF IDBI AND L&T MIDCAP FUNDS OF MR. VINAY FOR 15 

YEARS 

Amount in Rs (‘000) 

 

INTERPRETATION:  From the above table it is analyzed that there is a high expense ratio in mutual fund 

with 2.25% when compared with ULIP it is 2.04% this indicates that higher expense ratio means higher 

expenses. Thus ULIPs are less expensive when compared to mutual funds 
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The below table illustrates the calculation of Internal  rate of return for ULIP and Mutual 

fund at 8% rate of return for IDBI FEDERAL and L & T. 

Table no:16TITLE :COMPARISON OF IRR OF IDBI AND  L&T 

                                 Amount in Rs (‘000) 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.87% which is greater 

than mutual fund this indicates that higher the internal rate of return then lower the charges and will get 

better returns. 
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Case9: Ms.Jayasree an investor whose present age is 41years, invested in ULIP plan of IDBI federal wealthsurance 

growth insurance in midcap fund with a annualized premium of Rupees 80,000 for a policy term of  20years and 

premium payment term of 20 years .The same person also invested in mutual fund scheme of  L&T midcap fund with 

a yearly investment of Rupees 80,000 for 15years both  the investments are made at a 8% rate of return. The table 

below illustrates the Expense ratio comparison between the investments they are shown as follows:- 

Tableno: 17TITLE: COMPARISON OF IDBI AND L&T MIDCAP FUNDS OF MS.JAYASREE FOR 

20 YEARS 

Amount in Rs (‘000) 

 

INTERPRETATION: From the above table it is analyzed that there is a high expense ratio in mutual fund with 

2.25% when compared with ULIP it is 1.87% this indicates that higher expense ratio means higher expenses. 

Thus ULIPs are less expensive when compared to mutual funds 
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The below table illustrates the calculation of Internal  rate of return for ULIP and Mutual 

fund at 8% rate of return for IDBI FEDERAL and L & T. 

Table no: 18TITLE: COMPARISON OF IDBI AND L&T MIDCAP FUNDS OF MS.JAYASREE FOR 

20 YEARS 

Amount in Rs (‘000) 

 

INTERPRETATION: From the above table the internal rate of return for ULIP is 6.85% which 

is greater than mutual fund this indicates that higher the internal rate of return then lower the 

charges and will get better returns. 

 

 

. 
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Table No: 19TITLE: CONSOLIDATED REPORT OF IDBI AND SBI OF FIVE INVESTORS IN 

EQUITY FUND. 

Table No: 20TITLE: CONSOLIDATED REPORT OF IDBI AND L&T OF FOUR INVESTORS IN 

MIDCAP FUND 
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FINDINGS: 

 The expense ratio is higher in mutual funds when compared with ULIP’s irrespective of type of 

funds. 

 The investment returns varies based on the time horizon and the amount of investment in equity and 

midcap funds. 

 The ULIP investment in an equity or midcap fund by an investor whose mortality rates are less when 

policy term is high. Because of power of Compounding it gives better returns. 

 The ULIP investment in an equity or midcap fund with less policy term has affect on returns due to 

expenses in initial years  

 In mutual funds expenses depends on investment value and changes with time which has got huge 

impact on returns. 

 In ULIPs mortality charges are charged based on age and policy term. 

 

 

SUGGESTIONS:    

 While choosing an investment option potential investors may observe the less expenses. 

 Funds maybe chosen based on risk appetite.  

 It is always better to do comparison in terms of cost and benefits. 

 The investments are market linked and the returns cannot be predicted but it is better to choose an 

investment with less expense ratio between ULIP and mutual fund. 

 For Ulip investment a longer duration maybe preferred for higher returns. 

 

 

CONCLUSION:Any investor who want to invest in either ULIPs or mutual fund of any type of 

fund has to  look at the expenses and returns involved and it is concluded that  ULIPs are providing 

greater benefits in terms of guaranteed loyalty additions, unlimited switches free, tax deduction and 

tax exempted returns ,very less expensive and have financial protection when compared with mutual 

funds. There are no such benefits in mutual funds. ULIP’s fund performance over 10 years is better 

than mutual fund performance and providing better returns to the investors. Mutual fund returns do 

attract tax whereas ULIP returns are tax exempted income. 
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